
The Commercial Club Committee's

Street Railway Report
Adopted 355 to 36

At an open meeting of the- Commorclnl Club Friday evening, May 8, a
resolution was adopted to have a committee appointed to represent the
Commercial Club at the conferences between tho City and the Ilecclvers of
tho Metropolitan Street Hallway Company. On May 18 the Board of Direc-
tors appointed tho following committee: O. V. Wilson, chairman; Franklin
I). Crabbs and J. C. Lester. This committee made its report Tuesday, June
1C. It Is herewith given In full:

Report of the Special Committee Appointed by the Board of Directors of the
Commercial Club on the New Street Railway Franchise.

To the Directors of The Commercial Club:
In arriving at its conclusion, and in making a recommendation In tho

matter of the pending ordinance granting a franchise to the Kansas City
Railways Company, commonly known as "tho new Metropolitan franchise,"
your committee, ak your nominated adviser, has been at all times deeply

--conscious of tho great responsibility of its duties and moved by an earnest
desire to bo just and fair both to the city and to the owners and creditors
of the street railway company. Ave earnestly ask you to approach the sub'
ject as you would any question of Importance arising in your dally business.
It you think you have scores to settle, forget them. In considering street
railway service let us be governed by the universally recognized fact that
our comfort and convenience dopend on Its operation today and tomorrow

not yesterday. It Is the prime duty of a commercial organization like
ours to free questions of this kind of all personal and political bias. Tho
Commercial Club of Kansas City will, and must, do this, or It will not have
tho influence which belongs to it In a settlement of the questions now being
debated.

Your committee urges the members of the club to read tho franchise
ordinance carefully. This is absolutely necessary to properly understand its
provisions, bo they good or bad. We have found that tho most pointed
criticisms of the pending ordinance were made by those who had never
read it. Wo have heard frequently tho declaration that "the franchise does
not give us all we ought to get" from good citizens who have never In
formed themselves as to what In reason we could ask for, or what there
was a reasonable probability of our getting.

Wo have accepted the figures of the engineers in regard to tho value of
tho property and the earnings and expenses of tho Mtropolitan Company as
true. e believe they are true. The city's representatives have verified
every important calculation, and the figures which in the ordinance repre-
sent the- capital value of the property of the company at $30,000,000 ($25,-800,0-

of which Is in Missouri) aro a reconcilement and compromise of the
estimates of engineers representing both the company and the city. Tho
rules used by tho engineers In fixing n value for the property, physical and
intangible, are those which have been adopted and used by courtB anr
engineers in this country and in Europe during the last twenty years, and
certainly no citizen with a reasonable faith In the growth of Kansas City
will deny the probable accuracy of the tables showing the future earnings
of the street railway company with a fare.

Whatever may be the views of the Individual members In regard to a
franchise, they ought not to reject the one now pending before they have
studied the , elaborate, minute and scholarly reports bearing on the case
prepared by the engineers appointed by the United States Court, the com
pany and tho city.

Bear in mind that the popular demand on street railways now is for
service, and in Kansas City, especially, for better service; that is, for more
power, more trackage and more cars. This simply means more money, and
the money must, In the present case, come from some other source than the
treasury of the company. Everyone seems agreed that the company must
borrow to meet the demand for Improvements that are thought to be Imme
diately necessary. If our faith in our city bo justified, they are necessary.

It Is hardly necessary for us to point out that in the process of borrow
ing tho lender must bo consulted. No matter how much we may object to
that condition, tho amount loaned and the rate of interest will depend on
too security ollered. witnout undertaking to discuss tho fairness or un-
fairness of manay communities towards their local traction Interests, It is
a tact tuat tnese interests ana tne securities issued by them have been so
long under the stress of opposition from one quarter or another, or for one
reason or another, that they are no longer found on the preferred lists of
large Investors. We have grave doubts as to the success of an Issue of
etreet railway securities based on a franchise with a shorter term than
thirty years. We do not believe that a substantially shorter (?)cure the

-- money which it is agreed we must have, and secure it at a reasonable rate
or interest.

Tho franchise as drawn contains many matters of operative detail,
wmcn wo leave 10 me experts, ana many sections (see Section 11) which
affect special interests, which we think can be safely left as written in the
franchise by the interests affected. But there are features of great general
importance In which every citizen is interested, and these ought to be, and
ure, hero separately and particularly treated.

In June, 1911, receivers were appointed In the United States Court for
me street railway companies and the property since that date has been and
i3 now being operated by receivers.

A suit Is pending in the United States Circuit Court to foreclose the
mortgage given In 1895 covering the street railway system as It then exist-
ed, being, mainly, the lines now in the central portion of the city, to secure
payment oi $ i ,zuu,uuu.

Another suit Is also pending In the same court to foreclose the mort.
gage given In 1903, covering, chiefly, railway lines and property constructed
and acquired under the provisions of what is known as the "Peace Treaty,"
an ordinance passed during tho first year of the second term of Mayor
ueeu m iuim.

Mortgage bonds of the company, amounting in round numbers to
aro duo and remain unpaid.

The total indebtedness or existing railway companies, secured by mort-
gages and pledges of property, amount in the aggregate to about $28,700,000,
a. considerable portion of which Is now bearing Interest at the rate of C per
vtui per uiiuuui, ,

Judge William C. Hook of the United States Circuit Court, before whom
the receivership and the foreclosure nroceedines ahova mpntlnnpil orn nnnrl.
ing, has stated that he cannot In reason and with Justice much longer deny
the holderc of existing and overdue bonds the right and privilege to

their mortgages.
In 1911 Judge Hook Instructed tho receivers to ascertain whether or not

tho city was willing to negotiate a new street railway franchise, and if so
io emer upon negotiations. The receivers, acting on his instructions, tookup the question of a new franchise with Mayor Brown and negotiations
have been going on ever since.

Tho only alternative to the making of a new franchise Is for the existing'mortgages to be foreclosed, the property sold and afterwards operated by
the parties who may become the purchasers of It. At any such sale theproperty will, in all probability, pass Into the hands of one or the other ofthe several classes of mortgagees or bondholders, and possibly different por-
tions of tho street railway system may pass into the hands of differentowners.

We flua that more than $37,000,000 have been invested in the streetrailway property, and that there exist mortgage Hens amounting in tho ag-gregate to 28,700,000, with eleven years remaining of the term of exlstlnefranchises.
We are advised that during the remainder of the term of existing fran-chises, which expire June 1, 1925, the street railway companies meeting theirobligations under tho "Peace Agreement" can make a legitimate profit ofBetween 10 million and 13 million dollars.
Under such conditions, if a new franchise be not granted, it is not to beexpected that the owners and operators of the property will make any

extensions or betterments which they will not be compelled by tho city to
make, or render any better .service than they will be compelled to renderIn other words, It will certainly be to their Interest to make as large a profitus possible, at the expense of improvements, betterments and of service outof the remaining life of the present franchise. Present needed Improve-ment- s

and extensions would certainly be indefinitely delayed and postponedDuring the whole of such period, until the expiration of the present fran-chlse-

or until some other arrangement be made, there will inevitably boprolonged and bitter controversies between the city and the street railwaycompany in reggrd to Improvements and the rendering of proper service.Such a condition would be disastrous and ought to - be avoided
in Mew or mese racts ana circumstances, our conclusion Is that a newfranchise Is not only desirable, but is necessary in the best Interest of thecity and ita commercial welfare, and for the general benefit of all our

Tho proposed new franchise reauires that
under tho laws of Missouri. It provides (Section if that tho total amount

"""leaso iuuuuiuauess una capital stocK shall never, at any time, exceedtho value of the company's property, and cxnresslv nroviiiea that ti,
pany shall never Issue either stock or bonds against the value of the fran-bls- egranted by the new ordinance. ,(The actual capitalization and author--

" iuorn5ugu mqeoieaness oi tne company Is under the control and super-
vision of the State Utilities Commission),

The now company is to have eleven directors, live of whom are to be
named by the city. The number of directors shall never be increased or
diminished without consent of the city, by ordinance, and the Board of

Is .prohibited from delegating any power to any executive or man-aging committee without the unanimous consent of the city's directors.
The office of .the company (Section 5) is to bo maintained in KansasCity, Missouri. All books and records of tho company are to bo kept here,and the city shall, at all reasonable' times, have' tho right of inspection andmay cau annual audits to be made. The hooka are to bo kept under the

supervision of the Board of Control . (Section 7, Subdivision 6.)
To the new company, which has been organized as Tho Kansas City

Hallways Company, tho city proposes In the new franchlso to grant the
right to acquire, construct and maintain a street railway system upon tho
streets described In tho ordinance, which Includes thor streets on which car
lines aro now located, and on which extensions are required to be made by
Section 11 of tho now franchlso.

Beforo this grant,, or any right thereunder, will vest in the now com-

pany, it Is required to acquire all existing street railway property In Mis-

souri, frco and clear of all liens and Incumbrances of every character (ox-ce-

judgments or Injuries to personal property,- - provision for payment ot
which is made In Subdivision 3 of Section 27 of tho .ordinance)) It Is ex-

pressly agreed that tho obligations of tho company to tho city, under the
proposed contract, shall bo tho first and paramount obligations ot the com-

pany, superior to all other obligations, liens or rights against any ot Its
property or earnings.

All the existing street railway franchises will expire Juno 1, 1925, ex-

cept tho franchises on tho Dodson line and on tho Marlborough line, which
aro owned by tho Kansas City Belt Railway Company, and were granted
by the State years before any portion of thoso lines' were taken into the
city limits. Tho proposed franchlso will extend tho term of tho franchises
for nineteen years. Tho new franchise provides (Section 2) that all fran-
chises will expire at tho end of thirty years from the date the ordinance Is
adopted by the people, unless sooner terminated by forfeiture or by tho city
taking over tho property, under tho provisions of the now franchlso.

It is the purpose of the proposed franchlso to require, first and fore-
most, first-clas- s street car service Every right. of ttio company Is made
subject and subordinate to the right of tho city to have first-clas- modern
street car service.

Service must bo rendered before the company becomes entitled. to G

per cent, or any per cent, on Its capital value, or toany other return or
benefit through the operation of the property.

Subject to tho right ot the ctly to, secure and compel first-clas- street
car service, the purposo of the franchise is to secure to tho company the
repayment ot the money Invested In 'street rallwny property1 to tho amount
ot the capital value, as fixed by the franchise, with Interest thereon at the
rata" of C per cent per annum.

These purposes are declared In various' provisions. of the franchise and
are expressly stated In Section 3 of the proposed franchise as folloV3! ''that
tho first and primary purpose in the making of this contract Is to Becuro to
tho public first-clas- s modern street car service."

In support of this obligation, and in old of 'its enforcement, the pro-

posed franchlso further provides (Sec. 1) that "the obligations of the com-

pany to the city created by this ordinance fchall be the first and paramount
obligation of the company and superior to any other obligation, Hen or right
upon or against any of its property or the earnings thereof; and that tho
city shall participate in tho management of the company by selecting flvo
members of the Board of Directors, and (Sec. 0) by naming one of tho two
members of tho Board of Control, whoso duties are prescribed in Section 7;
and (Sec. 7), that "nothing,, In this ordinance shall be so construed as to
take away or abridge any power now or hereafter possessed by the state
or city to supervise and regulate the operation of the property, including
the routing, stopping and scheduling of cars, so as 'to secure for tho public
tho best possible service and accommodation; and tho state or, tho city
may, at any time, employ any power It has for that purpose, Independently
of any action by the city's Directors or by tho Board of Control"; and (Sec.
2G) that the city may control the letting ot contracts 'for' all material and
work to bo done by tho company; and (Sec. 27) that all the terms, condi-
tions and covenants of the contract aro made to run with the property in
whatsoever manner It may be mortgaged, sold, transferred, or conveyed; and
(Sec. 30) that every mortgage shall conform and bo subject to the provisions
of tho proposed franchise; that the property in Missouri shall never be
mortgaged without consent of the city,4or mortgaged to secure any obliga-
tions in excess ot the capital value of the property in Missouri --

of this ordinance, and must, before tho same shall be valid, bo approved by
the City Counselor in writing endorsed thereon": and (Sec. 311 that the city
may object to excessive salaries; and (Sees. 52 and 63) the city may enforce
compliance with the contract by forfeiting franchise rights, by passing ordi-
nances for the enforcement of Us obligations and by other legal and equita-
ble remedies. I

To further secure proper and adequate street car service, It Is provided
In Section 10 of the contract that all cars operated by tho company shall
no oi tno best quality and style, and that tho equipment, shall at all times
be equal to that of tho best managed and equipped lines of street railway
in the United States, and that the company shall at all times operate a
sufficient number of cars to fully accommodate public travel.

Far the Immediate Improvement ot the service, It Is provided In Section
11 ot the contract that within three years from the date of Us adoption, the
company shall expend $1,500,000 in repairing its tracks, road-be- d and streets,
ana snail r.iso purchase not less than twenty-fiv- e additional cars in each
year, and shall also,, within said three years, construct and comnleto the
extensions specified in Section 11, amounting to about seventeen miles ot
single track.

In making the Improvements required in Section 11, we are advised,
tho company would expend, within three years, .about $3,500,000.

Tho proposed franchise provides that no extensions shall bo mado or
new lines acquired by the companay unless first authorized by ordinance;
and that tho city shall have the right at any time after tho exDlratlon of
three years, to require tho company to construct four miles of single, or two
mnes oi ooudib iracK, in eacn year; and in addition thereto, such other ex-
tensions as will, in the Judgment of the Board of Control, produce an Income
on the investment In such extension of not less than C per cent per annum,
above the expense of operating and maintaining such extensions.

The city or Us lhabltants may also build an extension (Sec. 11-c- ) and
the company may be required to operate It upon fair and just terms.

Other features of the proposed franchise, directly connected with thequestion of service, are the provisions relating .to the Board of Control (Sec.
C) and its powers and duties (Sect. 7), The company is required immedi-
ately to appoint a Board of Control, consisting of two persons, one of whom
shall be at all times designated by the city and may be discharged at any
time by tho majority of the city's Directors, tho Mayor concurring, and theymay also designate a successor.

The duties and powers of the Board of Control are prescribed In Section
7 of tho ordinance. Briefly stated, the Board Is charged with the duty otsupervising the routing and scheduling of cars, In accordance with ordi-
nance or orders of the Public Service Commission, as. the case may be- - tosupervise tho maintenance of tho street railway and of .cars and equipment,
construction and additions to plant and property, and o'f all work in relationthereto; to determine and certify to the city and the company expondtltures
to bo charged to capital account, and properly classify all other expendi-tures; to determine the system of keeping books of "accounts of the com-pany, and supervise their keeping;, to Inspect and audit all evidences of dis-
bursements of money and prepare and file with tho city and with the com-pany, semi-annuall- complete statements of receipts nnd disbursementsTho members of the Board of Control aro clothed with equal authorityAny differences between them, which they cannot reconcile, are to be dto a disinterested and qualified arbitrator, to be selected by the Judges
?1m . fSm. CUrt f APneals- - thus avoiding the delay and expenselitigations as effectually as is done by arbitration in the greattrade exchanges of the country.

The proposed franchise provides (Sec. 9) that, until fares be reduced,the company shall for a single fare of 5 cents, carry each passenger over12 years of age, and for a single fare of 2& cents carry each passenger 12ItL JLl, ani Un?.er' ftI1L8tartlns poInt t0 destination, over Us entire
w'Hiren unaer s years of age, accompanied byperson paying fare, ride free. The issuing of passes is prohibited. -

of the company, policemen and firemen are permitted to ride freeThe company is required to grant universal transfers free, over all partsof the system in the city. The company Is also required" to grant transfersover all nartn nt tho cuoiam i v u- -i ..... . ..
, ranfl, . "uumauuaiiy in in8 same manner

lo u( Briuueu, me citymaving theright, by ordinance, toregulate intercity transfers.
Investigations made by your vommittee convlce us that fares thanhose specified in the ordinance aro lmpractI6able at iTme. owing towlX COmpany' and ou"t n t Jnsi7ed uponby tables compiled engineers that a wti,m Z',

fare from 5 cents to six tickets for a barter makes reducUo per'
of 6cent in the revenue of the company, and that a normal,mf mSn f a reduced ' the net reduction In Income is

n
about

Panrwrirrer D " " S
Tho grosu income of the street railway system, as now 'operated on a

3eoUoVarAe'rJtbMUt V'm per and the not income Is about $2., .. ..ner cent whl i.i v -- j u
for 25 cents would make a decrease of $994,000 In
StSt"wo!1'500'000, A rbrThe Kyfar

We aro advised that under (lift linlvoronl 4ani.r.. i . . .
this city. tha .rfiHOnt r , . ZZ .JllZn 7wh aoopiea in

-- iud io vtjuivuieui 10 only i'A cents InWe are advised, that In Cleveland and Toronto, where reduced rafes
fare have benn fnnnrt nn..M o. . oil

CiT mo oircei i;ar Company Is relieved ofall obligation to pave and maintain pavements.
In Kansas City the Street Railway Company to Mmaintain the pavement between tracks; betwee trails

nches outside the outer rail. For these Company IlS
going on.1"1

KaDSaS M,8a0Ur1' abou V0,W;eanTK
Wo aro advised that tho density of population "of cities Is an Importantfactor In considering tho rate ot fare, and dfrectly affects tho income andoperating expenses of the company.
Tho Cleveland Street Railway Company serves a population of C13 000In 1913 the Cleveland Street Railway Company operated 25 per cent morecar miles thau the Metropolitan system, and at the same time, carried ap-

proximately 100 per cent mora passengers. According' the 1910 census
there were In Cleveland 2.187 people per mile of track. In Kansas City by
tho samo census, there were only 1,202 peoplo per mile of trade '

We ar Informed that tho two miles of extension "wo .being Cqnstructed
In Cleveland Is the only extension which has been made tq tho slreet rail-way system since the Cleveland franchise went Into effect about 1909 for

the reason that tho fare in effect there creates only a sufficient net
amount to pay In the interost on tho capital valuo as agreed In tho fran-
chise. Any substantial extension of tho system wcujd necessarily Increase
fixed charges and mako necessary an increaso In the rata of faro.

For tho reasons nboyo stated, wo are convinced thai a faro in
Kansas City at this time Is no more than Is reasonable and Just, and that a
present reduction In tho rato ot faro would be unwise and ought not to bo
Insisted upon.

The propp'sed franchise provides (Sec. 25) that the entire net earnings
of tho company shall bo credited to the city and-use- by tho company to
pay for extensions and additions to property until tho sum of $0,300,000 is so

used. Thereafter, two-third- s of tho surplus Income belongs to tho city, nnd
one-thir- d to tho company. As soon as tho $6,300,000 shall havo been invest-

ed, as provided, which wo aro informed will bo in about seven years, tho
city may, by ordinance, reduce the faro to tho full amount of the two-third- s

Interest of the city in tho net profits; that Is, the rate of faro 'may bo so
reduced that tho street car used will got the benefit of a reduction to tho
wholo or to such part of tho city's interest in the net profits as tho common
council may then determine. It Is also provided that the city may uso Us

share of the net profits to purchaso tho street railway system or turn the
same Into tho city's treasury as wo hereafter more fully describe.

When it is considered that tho depreciated valuo of tho street railway
property as fixed after reconcilement by the englneors representing both
tho company and tho city Is $22,500,000, and tho valuo of the remainder
of tho term ot the franchises under which the company Is no woperatlng Is

estimated by tho engineer representing the city at $10,000,600, a total ot
the amount of $30,000,000, which Is allowed tho company fol

capital value In both Missouri and Kansas, seems to us a fair and reason-

able basl3 for a new franchise. t
It Is ot Interest to note In this connection that the amount allowed for

Intangible talues, unexpired franchises, etc., In fixing tho capital value ot tho
street railways In Chicago" was $10,000,000, and in Cleveland $4,000,000, and
there ls.no provision in tho franchises of those cities for putting back Into
the property, for additions and extensions, money derived from the profits
without an Increase of capital value, which Is provided In tho proposed
Kansas City franchise. (Sec. 27.)
the Street Railway Companies for tho city, and Mr. Blon J. Arnold, who
mado a similar examination under tho order ot Judge Hook for tho Re-

ceivers, that each of these, reports (which aresubmltted heewlthsa. part
of this report show that there has been invested In street railway property
$31,300,000, excluding Bums paid for franchises purchased when ono company
was taken over by another, and all other Items deemed by either ot them
to be questionable t

According to computations made by Mr. Arnold, for tho Receivers, who-
ever operates tho street railway property under the existing franchises to
tho expiration thoreof in 1025, will make a net profit of $13,000,000.

Accordlug to computations made by Mr. L. R. Ash, engineer for the
city, such net profit will amount to about $10,000,000.

By order of Judgo Hook, Blon J. Arnold was engaged to make an Inven-
tory and nppralsal, for tho recoivers, of all street railway property In Mis-

souri and also in Kansas. His report shows that the depreciated value, on
the basis of an unprotected Investment, .was, on June 1, 1912, $24,454,323.17.

Mr. Arnold appraised all tho street railway property, Including the
property of the Kansas City Westport Belt Railway Company, and all ele-

ments of valuo In Missouri and Kansas in round numbers, at $37,405,608, as,
of June 1, 1912.

Mr. L. R. Ash and Mr. P. J. Kealy wero requested by the city and the
receivers to compare and review their respective appraisals and endeavor
to reconcile their differences. Under date of September 6, 1913, they agreed,
In writing, that the total depreciated value of the physical property only, as
of May 31, 1912, was, $22,500,000. Eighty-'fou- r per cent thereof Is in Missouri
and 1G per cent in Kansas.

There can be no question but that property of the character of the
street railway property In a city like Kansas City has a value In excess of
the cost of reproduction less depreciation that Is, tho difference between the
present value of material and tho cost, when new, of like material.

The stockholders will ge no dividends under the proposed franchise
until after $6,300,000 has been mit back out of thn earning

By Section 14 of the ordinance, tho company is required to construct
wnat is as tho union Station loop, extending from Southwest boule
vard, on Broadway, to Twenty-fourt- h street, thence to Main street, thence on
Main to Nineteenth street. The title to the loop will vest absolutely In the
city. It is to bo paid for by the city out of Us share of the net income. We
understand that It will bo paid for out of the $6,300,006 net nrofit. Thn rltv
will have the right to permit any railroad company .to use tho station loop.

The franchlso does not attempt to take from or add to tha rlcbta nn.
quired by the terminal company under Its franchise contract. The obllga- -
uuua ui iuu terminal company io tne city, and of tho city, and street rail-
way company to tho terminal company, remain "as fixed bv tim tprmfnni
franchises, and the right to enforce them Is expressly reserved to the'ter-mln- al

company.
Section 16 in regard to interurban lines provides that the city may

constiuct or authorize the construction of a central Interurban passenger
station a proposition which ought to be developed in a way that will bevery beneficial to Interurban passengers, merchants and citizens generally,as well as tho street railway company and the Interurban companies.

The franchise (Section 18) provides for the overhead trolley system,
but also provides that tho city may at any time after three years requireany portion of the street railway lines In congested districts of the city to
be operated by underground Instead of overhead system,

I15eEardJto the dl8Ps,Un of earnings, the proposed franchise (Sec-
tion J7) provides that the gross earnings of the company in Missouri shallbe paid out as follows:
. First. All expenses of maintenance and operation, including mainten-ance necessary to provide first-clas- s modern service, shall be first paid

a?XthSeyDaccrae1C ChargeS f eVery kInd sna11 aIso be aId by tUe compaany

Second. Six per cent per annum shall be paid on theamount of capital value.
Third. All liabilities for personal Injury and property damaged are tobe paid as a special operating expense.

to tifr," Ti16 W w6 f the remaInd f the earnings are to be .creditedto pay for extensions and additionsthe sum of $6,300,000 is so used, and thereafter tho surplus UomehaU bedivided and pa to the city and one-thir- d to the company At
cWs m;neraSnabt0,Ve Stat?d' fare? may be reduceQ or lhe amount of themav. bv nriUnnn t. .

; ..... wU peu ,u yuyjueni or extensions and nddl- -tions to property, for which tho company would otherwise be required toborrow money the amount of which would be added toVapUal value Whenhe c ty's surplus is used to pay for additions and extensions, capital values not Increased. In effect, the city by that means will invest it. ha 6 nfthe surplus at the rate of G per cent per annum.

takw I", I?" . '""talon. ave been mado for
lrafrear w7 ;r rrrrl i'- ' . terms. For that reason, mort-. .

compel payment of them hniw . Ir . ?us ln

jsr,ui, rs f of"

son or corporation, or " y oiner per.may renew wltncomnanv to n.,,. Vi"tra5' company, or require
raiments; or tho city mav''1.

sitsent the

the the
"mer ar- -

the exclusion of tho comnanv' Z Z .! 0"e.bs,on..01. 110 Property, to

ana just, both to thethe company. public and to
It IS not rirnftlnntila .li.(. At. .. .. ' .. .

provisions of the ordinance hav T. . esT, t0 m,ew aU tho
and aro ratlsfled tlm while ft?, tth Z ilJ 1" w,,h Eeat care'
Just and fair It 'Is also

nrntJJ and that the nubllc Interestguarded anri is carefully safe- -

to rZ&Vl ZTZZ three years.
system, in the congested districts ,1 undereundof tho c ty' andbe changed by consent of the citv n50t,vo Per 7

nanv ere,C,!lX5 Sf .! "F?8d. the total receipts' of tho Pnm.
and by8? KJ" V . T
monthly for maintenance p 'iu.rea t0 ue set aside

or ThertomunSa?Spo UZ'?!?
nS

utlJ Tem' freo ' d" wTthou

Wo recommend that tho franchlso bo granted to Tho Kansas ritvways Company, ..Wo believe ty counselor i "n
t,,ee, the engineers and accuntant8mP?oyed by the c yfaithfully and .ably for Interests of the city. It Is, of course T LS?what human document Si.wrfect"could not ana couldbody-b-ut. In our judgment. It. reprdsenTs MW XVVZconsclentlPusrd work on lhe part of the representatives of the Sfv

(SignedJ O, Vi WILSON,
i'itAN HUN D, CRABBS,
J. C. (LESTER.

U. S, JUDGE HOOK APPROVES
NEW MET. FRANCHISE.

Federal Jurist In Order Issued Today,
Says Ordinance Should be Adopt,

ed by the People.

DECLARES IT FAIR TO ALL

Decision Reached After Having Stud-
ied Question From All Sides

Uot One Objection.

Judge William C. 'Hook, adminis-
tering tho receivership, of tho Metro
politan Street Railway Company, Is
sued an order this morning recom-
mending to all the parties Interested
in- all the properties that tho pro-
posed franchise be adopted and that
all tho provisions of the ordinance

out.
The approval of .Judge Hook was

necessary before the franchise could
be submitted to tho people under the
terms of section one. If there was.
ono .point objectionable to tho court
it was within the power of the court
to say that the ordinance should not
bo submitted. After going over the
ordlnanco thoroughly, Judge Hook
issued his order approving the action
of the receivers. He viewed tho fran-
chise f rom the standpoint of the com-
pany, tho city and the peoplo as a
whole.

Tho court's approval, of the fran-
chise means that it is considered fair
for everybody. The order Is made
with referen.co to all lines in tho sys- -
torn. Tho order follows:

the District Court of tho United
States for the Western Division of
the Western (District of .Missouri.

. "Kansas City Railway &. Light
Company, complaintant, vs. Metro-
politan Street Railway Company, et
al., defendants,. In equity No. 3720.

Old Colony Trust Company, com-
plainant, vs. Metropolitan Street Rail-
way Company, et al., defendants. In
equity. Xo. 3904.

"New York Trust Company, .et al.,
complainants, vs. Metropolitan Street
Railway Company, et al., defendants.
In equity. No. i004.

"The Equitable Trust Company, et
al., complainants, vs. Metropolitan
Street Railway Company, et al., de-
fendants. In equity. No. 40.

Order.
"This cause came on for hearing

this 20th day of June, 1914, and the
court having fully Inspected the pro-
posed franchise ordinance to the Kan-
sas City Railways Company approved
by the mayor June 15, 1914, and the
amendments to sections 16 and 52

"adopted by the council upon the same
date, and. the court being fully advised
In the premises, recommends to the
parties Interested In all the properties,
mentioned In said ordinance arid the
amendments thereto, that the said or-
dinance be fully carried out.
(Signed) WILLIAM C. HOOK, "

Circuit Judge."
r

BLACK EYE IF THE
LOSES.

FRANCHISE

Every Property Owner and Business
Man Will Feel Its Effect.

MEANS YEARS OF STRIFE.
, ,,vl.

General Manager Young of Montgom-
ery Ward & Co. GivesHis

View.

Speaking for himself and for what
he believes to be the best interests,
of the 2,000 employes of Montgomery
Ward & Co., the big mall order house:
at Nineteenth and Campbell streets,
which is completing a plan- - costing:
more than $1,000,000 at St. John and
Belmont avenues, Andrew Young, gen-
eral manager ot the plant ln Kansas
City, yesterday placed his hearty In-

dorsement on the street railway fran-
chise1. ,

"I realize thatVe do not want to-se-

the welfare of Kansas City dam-
aged further," said Mr. Young. "No-cit-

can develop without adequate
street car service. My opinion

the mayor has Obtained about
the best franchise possible for our
street car users. I .also realize that
if this franchise does not carry it
means a foreclosure. If that should.
occur It would causa a dismember
ment of the lines, which then would,
bo operated individually without
transfers and the wholo matter would
be tied up in the courts for years,
thereby seriously retarding the de-
velopment of Kansas City,

Former Warning Recalled.
"This is something, I feel sure,

that no d man wants to' see.
Kansas City already has been given
a black eye from which it will suffer
for years to come. I know that some
persons scoff when ono speaks or
foreclosure proceedings and. probable
dismemberment of the lines. Oh.they won't do that,' they say. 'Have
no fear, never worry, they won't do
that.'

"But I recall that when th rn.
chlse question was up In December,
1909, and the people were told thnt
if the company could not obtain an
extension to its franchise to enable
It to borrow money to pay 1U debts,
It would havo to go into the hands
of receivers, these very "samn nnnniu.
who now scoff at the. suggestion of n.
franchlso were Just as loud in saying
then, 'Oh, have no fear, never wory
there will be no receivnrs twoJust a bluff. Thoy won't do tiutA

cr .. Ttujeivyrs were
appointed ..when. the', franchise taleitto carry. Just as tho neonin
warned. Therefore, I havo no reasonto dpubt that foreclosure proceedings
would bo pushed should th
chlse fall.

Do not bo alarmed
heard that some one said something
not complimentary about yon. Peo-ple hayo always said 'ugly things
about thoso who struggle to be?
are achieving something,' thoseagainst whom there la .nothing
anre negligible onnntntrtlX,i
Mlk ahout those who aro 'doing .good.
You go ahead, like thd
sopber, who, when he was 'asked

to help tno old sage, whof htf
d. f.r Wm' re')1IPd' "PJostand put of my aunniifn- o- itr.t ,

all the elert, energetic' .aspiringyoung person asks; "stand out of my


